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MARKET WATCH

Jimmy Chow

the market seems to have cooled
down, there is growing unease over
the property sector’s long-term out-
look. Recent land auctions, where
mainland and.loml developers had
bid sky-high prices
effect thi: wmhaveon
Two residential sites in the Kai Tak development
area were sold to mainland conglomerate HNA
Holding Group in recent months for about
HK$13,500 and HK$13,600 per square foot, respec-

tively, in aocomrnodan‘on value.
be built on these sites
vdllhavetobeprwedabowﬂnzzooopersqum
footis for the projects profit-
able.
‘This has raised fears that, ooupledwilh otherde-
cost: red-hot
property market will

surge furth
Sun Hung Kai Properties (SHKP). Hong Kong's

biggest

the government's cooling measures by setting a
record for the pricing of its latest project in Yuen
Long, theGrand 'Yoho phase two development.

yearand; will
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likely 1
that prices, which
chunk of development costs, will keep future new
home;

According to the latest tender price index com-
piled by Rider Levett Bucknall, a consultant special-
isedin project and cost

up amodest 1.4 per cent year-on-year in the third
quarterlast
Gmw&:mbuﬂmngcos!shassloweddownmea-
surably from 4.9 per cent and 8.7 per cent year-on-
year for the corresponding periods of the two

years.
Suength was evident in construction worker
but

es. The said it d
tender prices mmuvemdlmanarmwranp inthe
near futureinits

December report.
The average building cost, excluding fittings,
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Rising construction
costs fuel price hikes

Think tank convenor says importing low-cost foreign labour for public sector housing is solution to labour shortage

e

edespedallyifthepleceoflandwasaaqukedau
high price.
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able and wide- xanging, howcana developer lower

Francis Neoton Cheung, an urban designer and

site fc external works, legal and
* fees, now stands
priced phase at HK$2.248wHK$3.456persquare fno!foramld-
two of Grand building qft
Yoho in Yuen to 7509qﬁ.
L iy fie ising further?
levels. Photo: d yor, explains
David Wong that wnsmmion wnrker costs have risen by 8 to 10

convenor of think mnk Doclora.l E.xchange, says

per wyears.
cialists in some trades mxghl have gone up 15 per

“Labour shomge in the construction sector isa

centinayear. hesays. “It’s ng'
Aside from building costs, costs building costs and how slowing down
include fees paid to and jionals iction.”

costs of finance, sales and marketing. Factoring in
these, the average development cost of a typical
mass-market project is in excess of HK$4,000 per

As importing labour has long been a sensitive
issue, he suggests that the government import
led workers to work on public-sector housing
projects onlywiththe introduction of a pilot labour

The i scheme should be limited to
public rental housing, Home Ownership Scheme
projects and other future affordable housing

squmfootomnpufﬂxelandoosl.
Forad project to mak ial
sense, Idallowfora
blo" oroft dand
develnpmem
doldd daprof-  schemes, hesays.
nnm'glnafzomaopercmondwsaleofapm}en,
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intensified nmlnst a tight policy environment,
lhe'y re willing to accept a thinner margin these

Complicating the development process is that
more ites now hold th
sponsible for large plots of? slopa in the site fomm
tion works. That

costs.

(2 s
cent of the development cost, Ho says.

pically 2to5 per

work, such as

and tree: wﬁﬁvnmn.dwmwslfomsqumfom
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price, vill belimit-
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In the good old days,
developers expected a
profit margin of 20 to 30
per cent on the sale of a
project. But as competition
for new home sales has
intensified, they’re willing
to accept a thinner margin
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